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This chatt shows the ELIRAJISD pair an a strong upwards
trend. RS shows that the pair has deviated substantially
fram the mean, and hence is due for a retracement. This
senes as a classic example of how oscillators can signal
mean reversion for a currency pair.
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Omnce the relative low has created a - a0
support level, the next few days
offer a low nisk buying opportunity.
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l - 13000

L -
m'# HH".I i .:
l‘**+-+ ‘ *T-'l B

RST drops below /-VI'I— i

SERE S ST S the 30 level; price - wm
starts to rebound.
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Relative high creates
resistance level \
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Price brealks old I I
high point. " -
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I IT.I - 18000
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| B earish Engulfing gives
I--"'I an opportunity to short e
W with stop above the
N resistance level.
17000

Short would hkely be
covered by the support line.

V\N/l_{/SI fails to make anew high

ard it 15 overbonght, This
should alert traders to look for - a0
opportunities to sell.

' ' '
A REF nins e e

3 s o Of (i) e S 61,9150 e il 55 aa s 1.8900 Ll Le die a daleny fay S 50 pa
elgd) Apdaaill Tas Gad g lld (5585 () (i yital) (0 QS aeall ok (N el Jemy 0} 8 1.8400 <L
(dsll

sl s - o= 8 (7

sl mas - o= 8 (7

Sl 38 S RS e o S5Vl aoadl dhla Lo JlS 'y ool 13 3 iy el LI e addel 1 (a b
1368 el Ll S Al ) an )l e 3 dread e ) s iy o) dlaiay o o s Al e Ujla) e
alazind Jsa gunall Lo g sf z ok 8 93,58 Y c@lld 1 dila) | Jlall dlaay ca e chuall ol b e lug
Sy e e edshl ey Sl e S dsla (ISeYL S 1Y) Be Lpape 2538 (5 AT Gl d5e5 RST b
Aole ol Al Y sleie) e | e

2 5d) ) ‘g €

el ) pms

3B pe T pdine b ey K15 ity 8 3 gud) pay o (N3 LEU 70 5 30 (2 5iue Ao RST aiag
13} eJsaY) IS (8 ¢ dasgd 8 Jlas¥) G5 (5 pmal) (3 4 illan ol ) O m 1368 ¢ 70 Al (358 RST OIS Jls
858 3l 2 35 M5 (58 458 D Jghally Hllas el (70 Ll 58 RST ¢ 5Ss Lo gl < i)
Gl 4 e sl o) ) e Wil e 4ilad Ve i) (it liann



€5 58 A3 53 g O 5 LI RST e p2iindi 38 il Ganse i g pmall &l 5400 o e

MACD g« Jslill (s

- MACD ¢« Jslall (¢
(g-clla Bdly L G ) MACD g0 J gl

MACD s L

A paiall 5l pu¥) 5 4 DleinY) (Sa s A ade Ll SYars Ao S5y Aol sio 5 ) pucay Lodiioss Ll [ ige MACD 3¢y -
A Y ke il 5 45l 5 G ed] S e e iy o ) pas ) o] i o g e a7 pige RS e Ao 4 sa3aadls

ol de yud 838 o Addass sl 4l ) dsans Gl dsasall O ) B LE 08 5) QLN dseS Aaladivl Koy Adega
(ORies s 8 sl o ) sl A )

LY b o il s el agally pde SN Al oY) @ patiall e i) G e (0 MACD ba ey © allaall
) o sll MACD sdipal (o) & paiiall o siall s

¢ yalic 1 Jle sl MACD Jeiiy

b psmya had A pdially el aglly pde BN 6 gl oY) @ patiall das il (g Le G5 Ay 43 MACD b4 -
cl sl i

@ psmsa bt (MACD J o ) .auldl o5l MACD hadl o) ljaiall Jaugiall a 5,L5Y) 1k ¢ 5,aY) s -
Sl ) Jasd

el il sie 35a ga 3aee Lahada dabusy 8 MACD = p=lall ol siusell ) | (a8 st ) (apeaid) (Abal) ani ) -
)WY Baa s MACD o W ULy gea Aol ol j2 singl) 3ay 0l HLEY) daghad s MACD 23 Cus ¢ Sl

ol bty — Y555 T sea saae Y1 W jslai Gl ddadill o - M it ) Al o gl



If' Price makes a new high, | - 073

[ | MACD does not. Tlus1s an - oru

TR .I alert to lool for a place to sell. Crossover occurs and price - ===
) I l breaks support line shortly - ==

- - ) - ) after. Thisis a strong BERIET
[ ] 2 - 1 2 L} H 2
combination of sell signals.
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Histogram shows the difference et

between the MACT hne and
signal line. Histogram is zero
when they cross.
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short entry i l

Divergence as MACD does not make
new highs — pair may be weakening
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MACD crosses
5|gnal [ine — anather
bearish indicator
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Notice how MACD will he successful when the 1 *'
market trend reverses. When the market is range- B I
bound, it can lead to many small losses because I II
MACD 15 slower to react than other oscillators. l amal®
When using crossover signals, consider whether the I " II
price is still at a good entry point. I
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Crossover is followed by

L] L1 L]
price breaking through
Failedscienal resistance. Buy entry
ailed signals . A
o above resistance is ideal.

S e et VI dllad s i) MACD 2ol JSy o oSy o (8 40l A bl a1 elay
8 Aas (e Y e ) ) sl e aelall 13 paind §1 8 Alla 8 jlie V) (e o340 Sy Y cadaliil)
SV B ) pay aidiy g acall Jala T pa) CBlead) o 755 SuSs O

= DURG00

- O

= G

= CulsEdg

- OE7ED

= Cubddn

CLBS0

- Guesan

- GAS00




From Apnl 2002 until April - iz
2003, price continues to \F‘ -
make new ll.igll.‘i.\ |

f
| 15200
MWH- Divergence alone would not be a good sell h'[ -
.‘p‘ signal. Tt1s sinply an alert to look for
places to sell. Support/Resistance should
[J also be considered.

high during the entire span.
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